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Thousands risk having their pensions slashed because of
taxman's blunder

Cross-party figures have condemned the massive blunder which could leave some people up to £10,000 worse off

By Claire Gilbody-Dickerson
14:57, 30 JUN 2018
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Tens of thousands of pensioners risk having income cut by half (mage: Getty)
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Tens of thousands of pensioners risk having their income slashed because of taxman blunders dating back
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It found some pensioners could be up to £10,000 worse off in total because of significant errors in records.

Those who have been overpaid will have their future pension payments adjusted rather than being asked

to pay it back.

Those who have been underpaid will receive back payments as well as a future income boost, but they will

not be compensated or receive the interest they would have been due.

However, Sir Steve Webb, former Liberal Democrat pensions minister, has called for any errors to be

written off by the taxman,

Baroness Ros Altmann said those affected should not be made to pay for other people's mistakes (image:

MNewcastle Chronicle)

» Time to "wake up” - how people are losing 37% of their savings by making the wrong choices and the
new plan to help them

Baroness Ros Altmann, a Tory peer and former pensions minister lashed out at the taxman’s failure, saying
it is “utterly wrong” people are made to pay for the mistakes of those who are supposed to be taking care of

them.

"It is almost beyond belief that thousands of pensioners can suddenly be told they will have their income
cut because of mistakes by those supposed to be in charge of paying them the right amount,” Baroness

Altmann told the Telegraph.

"It seems utterly wrong to make pensions suffer for the mistakes of others.

“Confidence in pensions is so important and if people can't even trust that the figures they are told by the

experts are right, then it damages the whole system."

The massive government data trawl, which kicked off four years ago and is due to wrap up by the end of

the year, looks to put HMRC's records in line with those of pension schemes.

It affects people who have “contracted out” of government pension schemes between 1988 and 1997 but

who were still entitled to a guaranteed minimum pension (GMP).
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It found 10,000 people on the Civil Service Pension Scheme face having their pensions slashed because of

overpayments amounting to a total of £22 million. ADVERTISEMENT
There were also over 5,000 workers who had been underpaid by an average of £36.

While the Pensions Regulator said pension schemes are entitled to ask for excesses to be repaid, the

Cabinet office and the Work and Pensions Department (WPD) have both said they will not seek repayment Start your journey with just £1

but will adjust future payments to correct levels.

Sir Steve Webb said: "It would be totally unacceptable for pension schemes to try to claw back hundreds or Find out more p

thousands of pounds from scheme members.

"The whole system is eye-wateringly complex, and there is no way that members would have a clue if the

, , RECOMMENDED
figures were right or not.
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The DWP said it will not expect repayment from pensioners (Image: P4)

"If the pension scheme and HMRC have taken years to agree the right number, members should not be the

losers.

"Any overpayments arising from GMP errors should be written off as a matter of course,” Sir Steve said.
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