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TRENDING Those with just a few thousand pounds of savings are being taxed now. The current personal 

allowance is £1,000 a year of non-ISA savings interest, so most people with more than Sergio Perez warned F1 contracts 
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£20,000 in savings, assuming they earn 5 per cent interest, would start paying tax. 
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For higher rate taxpayers, the allowance is only £500 a year, so any savings over £10,000 Joshua vs Helenius: Date, fight 
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will be taxed. With low interest rates since 2008, people needed much larger amounts of 
and ring walks 

savings before they would pay any tax. 
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3. Pictures of the Day from around 
Additional rate taxpayers have a zero allowance and they lose 45 per cent tax of all their world 

savings income in tax. The message being given is that savers are not valued and even 
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Many pensioners have relied on savings to help their retirement income. In the years since In-form Tartan Pro Tour player 
5. Challenge Tour debut in 'great 

2008, savers watched helplessly as their returns dwindled to almost nothing. Many 
at Newmachar 

pensioners had built savings that they were relying on to supplement their retirement 

income, but then found they had little coming in. Younger people have lost the savings habit. 

Even now, as interest rates have at last actually risen, inflation has increased by far more, so 

savers are still losing money in real terms on their savings. 

Interest rates are higher than they have been for years, but are still well below the rising cost 

of living. And savers are then hit with a tax charge that reduces their returns even further, 

making it less worthwhile to bother saving. There is a strong case for the Chancellor to 

increase the savings allowance. Improving returns for savers should encourage more people 

to save if they can. 

When interest rates were falling sharply, the Government decided to give savers a tax-free 

allowance, but that has been frozen for several years, even though rates have gone up 

sharply. This means more savers will lose out as taxes reduce their savings income. More 

savings reduces demand in the economy, which reduces price pressures. In order to help 

control inflation, the Bank of England needs to encourage more people to save, rather than 

spend all their money straight away. However, if people think that their savings will buy them 

less and less in future, they are less likely to postpone their spending. 

Story continues 
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